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Correspondence between the Chancellor of the Exchequer 
and the Chief Secretary to the Lord Lieutenant of 
Ireland in regard to the Allocation of the Grant in 
aid of Local Taxation in Ireland for the year 
1888 - 89 . 



Treasury Chambers, "Whitehall, S.W., 
My dear Balfour, June 21, 1888. 

In view of the numerous communications -we have had with reference 
to the allocation of that portion of the probate duty grant in relief of local 
taxation, which falls to the share of Ireland, I would now ask you kindly 
to put your proposals on this subject into writing. 

The produce of the probate duty is estimated for the present financial 
year as 4,260,0001. One third of this sum, or 1,420, 000Z., is to be devoted to 
the relief of local taxation, and Ireland is entitled to 9 per cent, of that 
third, or 127,8001. 

In Ireland, as in Scotland, the system of rating for local purposes, and the 
circumstances affecting the administration of poor relief, are so different from 
those existing in England, that the method of allocating the probate duty 
grant, which has been proposed for the latter country, can hardly, I presume, 
serve as a model in determining its allocation in Ireland. 

Believe me, &c. 

(Signed) George J. Goschen. 

The Right Hon. A. J. Balfour, M.P. 



My dear Goschen, Irish Office, August 3, 1888. 

The suggestions that I would lay before you with regard to the 
distribution of the 127,8001., which are to be allocated to Ireland in the course 
of the present financial year are as follows : — 

5,0001 should be given to the Royal Dublin Society in continuation of the 
grant that was begun last year for improving the breed of horses and cattle. 
All the information which I have been able to obtain with regard to the 
results of that grant leads me to believe that the money was well expended, 
and that it is likely to produce results of permanent benefit to the farming 
class in Ireland. 

This will leave a sum of about 122,000 1. to be allocated for tbe relief of 
local taxation. The circumstances of Ireland differ from those both of 
England and of Scotland ; and it is impossible to apply in that country either 
the principles which govern the distribution of the grant in E ngland, or those 
which are to be adopted in distributing the grant in Scotland. I propose 
that half the money (or about 61,0001.) should be given in relief of county 
cess, and that the other half should be distributed among the different unions 
in relief of the cost of maintenance of indoor poor. 

There are many considerations that may be adduced in support of this 
division. In the first place, it seems to be the fairest as between owner and 
■occupier. In Ireland, county cess is paid almost exclusively by the occupier, 
while poor rate, in the case of holdings above 4Z., is, as a rule, paid half by 
the occupier and half by the owner. If, therefore, all the money was given 
in relief of poor rate, half that relief or more would be obtained by tbe owners, 
which is, I think, more than their fair proportion. On the other hand, if all 
the money were given in relief of county cess, the owners would be entirely 
■excluded from any share in it, which would obviously be unjust. 

The objections which have been raised in the House of Commons and else- 
where to devoting money in England to the relief of indoor pauperism — to 
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the exclusion of outdoor relief — do not apply to Ireland, with, anything like 
the same force ; for in Ireland outdoor relief is, at the present moment, illegal, 
except under restrictions of the most rigid kind. 

I do not propose that the money devoted to relieving county cess should 
be allocated in proportion to the total cess paid by each county. Some of 
the expenditure included under that head is of a kind which may almost be 
described as incidental ; and, at all events, has no connexion with the outlay 
on permanent works of necessity, such as roads and bridges. But with this 
qualification, I suggest that the 122.000Z. should bo divided among the various 
counties and unions in proportion — not to their population or rateable value — 
but to their expenditure. Objections may be raised to this as to any other 
plan ; but my proposal is simple and definite, and has the advantage of 
giving the money, on the whole, in proportion not to the wealth, but to the 
necessities of the districts benefited. 

I should explain that, in the case of the contribution in aid of expenditure 
on roads, I propose that those towns, &c. , which pay the cost of their own 
roads, should share in the distribution of the grant. 

I am, &c. 

(Signed) Arthur James Balfour. 

The Bight Hon. G-. J. Goschen, M.P. 
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